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THR RECONSTRUCTION LAWSe,

1_'|1-m tha ro-azsembling of Con.
grawm, it ngnin breoomen my l]ut;.' to
eall your attantion to the siate of the
Unioo and its disorganized condition
under ths varous laws which have
been passod upon the suhject of re-
euttraction. It may be anfely an-
somoll na anm axiom iu the govern-
mant of the States, that the greatost
wrongs inflioted upon a !1.»,-],14. are
eaunod by unjust and arbitrary legis
Intion or by the unrelenting decrocs
of despotio rulurs, snd that the time
l’ ll‘pl'll of injurions and oppressive
meéssures is the greatost g
eann bo conferred upon 8 nation.—
Tha leglalator or the ralor wha has
the wisdom nod maguavimity to r
trace hin stops when eouvinced of hi
error, will, soouor or later, b
warded with the respect nnd grati-
tude of an intelligont and patrioti
people.  Our own history, alihongh
embracing a period loss than a cen-
tury, alfords abundant proof that
most, i not sll, of our domestie
# sroubles arc '“l"ﬁ'l}}' troccable to
violations of the organic law and to
excossive legislation. The

T

mont

atriking illustrations of this fact are |
furnished by the enactmonts of the |#iand ) )
i defioiont wisdom which haws charave

pant three yvars upon the question of
renonatruction, After & fair trial
thoy have eubstantially failed and
proved pernicious in their results,

and thero neoms to be no good ren=| mxnds

son why they should longer romaio
wpon the atatute book. Htawes to
whioh the constitution guarantces s
republican form of government have
boon reduced to military doponden-
eien, in each of which the people
havo boen mado suhjoot to the arbi
srary will of the commandiog govor-
al.  Although the Constitution re
quires that each State shall bo ropro-
sented in Congress, Virglols, Missis.
sippi and Toxas are yet cxciuded
from the two Housos, and contrary
%o the cxpross provisions of that iu-
strument, they were denied partiei-
Fliun in the recent election for a
r

esident and Viee Prosident of the
United Siates,

The attempt to placa tha whol
population under the domination ol

ssons of eolor iu the South, has
mpaired, if not destroyed, tho kind-
], relations that had previously ex-
isted botwoen them, and mutunl dis-
trust han ereated a leeling of ani
monity which, leading in some iu-
alances to collision and bloodshod,
Bas pravented that co-operation be-

od that |
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orviginal design of the
stitation,
INTERFERARCR witTn
FUNCTIONA
The ant of Mareh 2, 1867, making
appropristiovs for tha support of the

IFederal Conw

EXRCUTIV?

ariwy for the year ending Jnoe 30
. 1868, and for other pur , containg
rovisions which iaterfore with the!

')

E‘fi‘lit’lltll.ﬂ eonstitutional Muctions
Jas Uotnmnudor-in-Chief of the army,
1 J
and deny to the Btates of the Union

the right to protect themselves by |

| means of thelr own militia,

| These ]-Tl'l\'i!‘-it‘l!ln should be at onee
lunnulied, for while the Grst might in
| times of great emargency serivusly
embarrass the Exeoutive in Lis efs
forta to employ and dircot the com-
| mon strength of the nation for the
protection nond preseevation, the oth-
er in contraty to the expross deelar-
[ ntion of the Conxtitution, toswit 3 (hat
I well reguleted* milinis by
'-.-a.-". to the et

Ing Hogos

vy of a freo State,

the right of the poople to keep mud |

1 hinll not Le infringed

|H believed that the rapeal of all such
|]'H‘l< would be nceaptod by the Awer.
fonn people 6% at Jeast  partinl re-
turn to the fandumental principles of
the Governmont, and an  indieativn
{ that heroalter the Constitution is to
! be made the nation's safe and uner=
{ring guide, They ean bo productive
of uo permanont benefit to’ the coun=
try, and should not be permifted to
tnod us 50 many monumonts of the

EAY ACMA

teriged our recopt logislation,
THAE FINANCIAL QUESTIDN,
The condition of our fnences da-
| ¢ the early and earnost copsid-
| erntion of Congross, Uempared with
|L!u: growth of our ]'I-lli:l!.\liun, th
pubio expenditures bhave reachod an
amount unprecedented in our Listos
ry.' The popalation of the United
States in 1790 was nearly four mill=
tons of people, Inerensing each de-
ends sbout thirty-three pur cent,, it
reached in 1360 thirty-ooe millions,
up foerease of wseven hundred per
cent. on the population in 1780, In
186GY, it is eatitmated it will reach
lerk;.‘-u'l,.:hl. millions, or an inorease
of eight hundrad and sixty-cight per
cent. it soventy-nine years. The au-
pual ..-x]-vmhmre! of tho federal
goveriment in 1791 were four mill-
iwns two handved ‘dollars; in 1820,
pipghtoen millions tweo hundred thoua
snnd dollaes; in 18560, forty-ono mil-
Honsy in 1860, slxty-three millions;
in 1865, uearly thirteen hundred
millions; and by 1862 it s eatimated
by the Secretary of the Yreasury in
lits lant anounl ru]mrt that !ln':.’ will
be three hundred and seventy-two
millions, DBy ¢owmpariog the Inn‘.,n.i.-.
disbursdments of 1369, us eatitatea,

tween the two raees so cssentinl to
Ahe sucecss of lodusteial entorprisos |
in the Southern States. Nor liave
the inhabitants of those States al ’

guffered from the disturbod eopdi ‘

tion of nffairs growing out of thesy
upeonstitntional enactime The en-
tire Union has  been ted by
grave apprehensions of trouble which
might again involve the peaco of the
pation. Lt interests have boon ln-
jurinu!!y affected by the derange-
ment of business and labor, and ¢on-
sequont want of prosperity ‘through-
out that portion of the eountry.—
The Foderal Constitution—the Mag-
pa Charta of Americun rights, undoer
whose wirth and salutary provisions
we have sucesssfully conducted all
our domestio and foroign affairs, sus
tainod ourselves in pesce aod in war,
and become groat nation mmong thi
powors of tho earth—must assuredly
now be !tle~|ual‘.e to the sottlement
of all questions growiog out of the
.eivil war waged alone for its viudioa-
tion.

This great fact is made most mani-
feat by the condition of the eonntry,
When Congross asscmbled in the
mounth of December, 1865, civil strife
had ceased, the spirit ol rebellion
had spent ita entire forco In the

Bouthern States, the people had
warmod into & pational Jife, and
throughout the whole ecountry &

healthy reaction in public sentinent
had l.n{on place. By the application
of the simple, yet eflestive provisions
of the Uounstitution the KExeoutive
Department, with the voluntary aid
of the States, bad brought tho work
ol restoration as noar completion na
-was within the scope of its authority,
snd the npation was \:lu'nun\‘e_:i-.-l 'l_l.\
the prospect of an oarly aud aatisfae-

tory adjustment of nli its tliﬂicu]mm.|

Qongress, however, iutervened, and
refusing to perfect tha work ho noar-
Ay consummated, declined to admit
mombers from the SStates, adoptend
eourne of moeasurcs which arrested
the progresa of restoration, and frus-
trated all that had boen successfully
sccomplished, and nfter three yours
of agitation and strife, has loft the
eountry further from the attainmont
of union and fraternal foeling than

at the inception of the Congressional
It nueds no
ment to show that legislation

plan of reconstruction,
AT
which has produosd such esnsequen-

ees should be abrogated orelse made
10 conform to the genuine principles
Under
the ioflaence of party passion and
scotional prejudice, qthor acts have
beon passed, pot warranted by the

©f republican governmesnt,

Conatitution,
THE TEXURE OF OFPICE BILL.

Coogrees has aiready been made
Lamilisr with my viows respecting the
Penure of Offies Bill. Experionoce has
proved that its repeal is demanded by
the bost interests of the couatry, and
that while it remnins in foroe the
u that rigid

President caunot enjoi .
acsountability of officers 80 tasonkia
to all bonest aund
of the laws. Ita reve

asorcise the power of appolutmen

efliclont ozecation |d
lution would

enablo the Exscutive Depagtment L0

with those of 1701, it will be seun
that the inorenso of expenditures sinoe
the '\".::l-m‘.lu of the ¥
been oight thousaud six hundreed and
ighteon porcentom, the in-

svarnment has

while

duting the four yéurs immediately
ling the war, or poarly as ek
us was oxpended duoring the seveuty
two years preeneding the rebellion

[ail embraved the extenordinary exe

penditures alroady named.  Thoso|other lands.  OQur fursiga dalit is al- {ono Hondeed and { tlion of dol= | twoen the estimatos und expenditures |
itartling fnets clearly illusteate thoe | ru'..-l}' computed by the So retnary of | baes, which wonld atherwise be weed | for the three vears which I||n-- T
nocensity of  retrenehment in wlllthe Treasury at elght haodred an 2'5} our anterprising people, sdding to [ vanad is thu « shown to ba S$170
branchen of tha pablio service. Abuses|fifty milliona. Cltinens receivaiator: [ the woulth of the nation.  Our com. | S80I for this slogli branels of th
whieh were tolerated Jdaring the way |'f-'_ on o largo portion of our seourl: | mereo, which s anoe time suososifiyl publio worvieoe .

for the presorvation of the wation,
will not be ondured l\_\‘ thoe ‘.f..\r]l.
now that prafbund peage provails.
The receipts from internnl reves
nues and customs have during the
pant threo yoara gpradually diminish-

ln enrly & poeriod as may Le pricties
[blo, T'he fraits of their labors should
be oujoyed by onr eltizens rather
than veed to build up and maintals

ties, and Amerfoan tax-payers are
{miade to contribute large sums for
I1!.- it support. The ideas that suoh a
dabt is to D
st all tines ba diseardod ae fnvolving

toxation too hoavy to bo borne by

motied monopalica in our own aed | bat in taxation  wnnoalh

coma pormancit shiould jiresag 1 o] Tanguishing cond

measuron ahould be taken 1o releges
| the Jargs amo
| in the securitios of [ BTy

[z s not now

iat of gapiial invosted
| I3

FOvErHmen]

meraly  unprodnetiy

COHETTRT T

I.\' vivalled that of tho great maritime
poXers, has rapidly  diminished, and
our indusirisl in ]

-

radls Are Il &

1 Lran
I'ho deyel ettt of our tnegaustible

tanotrees s chueked, and the fortile

led, and the continuance of uscless [the peopla, and the payment, onoe flelds of the Sowth wre becomin

{and extravagant exponditures
tnvolve us in o national bankruptey,
or olse wnko Inevitable nn ineronso
lof tazes alrendy too onerous, and in
nany respocis .-ulnu-‘imu on Aeeonht
of their in ;u:.-.‘l.:-l'.'.'li haractor. Une
bvudred willlons snnaslly

peaded for the wilitary 1 oo

b largo
sartion of which Is employed in the
CXEOULY

i laws, both annecesaney and
[ wneonstitutionnl, Oue kundeed uuil
|i'-:r'1_-. witlions nre required onch yoar
to pay the jntorest the publio
labit, an urmy of tax  gatherers im-
]"\\'L"Flf'\ll the wuation, and ]-\li-'.i"
ngonts, placed by Coungress beyond
the coutrol of the Exeeutive, divert
from their logitimate purposes largo
| st of money which l\n-y collect
from the people in the nawe of the
Government. Judieions legislation
and prudent geonomy can alone rem-
edy theso dofocts, and nvort evils
whioh, il suffored to exist, ean not
fail to  diminish confidence in thae
publie conneils, and wenaken the wt-
tachitient and rospoet of the people
towards thoir political inatitutions.
Without proper onre, the small  bal-
snee which it in vatimated will re=
main in the Troasury at the elose of
the present fisval ytar will not ba re.
alizod, and additionn] millions  will
bo udded to & debit which is now etu.
morated by Lillions.
RECEITTS AND EXPRNDITUREA.

It is shown by the able and eom-
praliensive report ol the Seoretary of
the Treasury, that the reesipts for
tho flsenl year ending Juno 30th,
1868, wore $405,648,083, and that
the expendituras for the same period

T7.040.284, loaving in the

un

wers $377
Treasury a surplus of §238,207 708, —
It is estimated that the recoipts dur-
ing the prescnt fisenl year ending
June 30th, 1509, will be 541,302 -
808, and the expenditures $380,1562 «
470, showing o small balapes of §6,-
240,308 in fuvor of the government,
For the flacal year oniling June 30th
1871, it I extimated that the reecipia
will amount to $327,000,000, and the
expenditurcs to $303,000,000, lenv=
iug an estimated surplus of §24,000,.
Do,

OUR NATIONAL INDERTEDNESE

It Leeowios proper in this connee.
tion to make a brief’ reforanes to vur

éropse of the population for the smine
period was only eight hupdeed snd
sixiy-cight per centuimn l
Aguain, tho « Lpunyes of tha Gove |
ertonent in 1860, the yoar of j v |
immodiotely procooding tha  war,
were only sixtyethroe willions, while
in 1509, the year of poase three yoits
after the war, as cathinated th will
be thres hundred and soventy=two
wmillions, no inorosse of foue hundred
snd eighty-nive per ccntum, while the
inoroase of population was only twon.
ty=one por eentum for the gamo po=-
riod. - Thesa statistics further show
that in 1791 the avoual national pxe
jonses quunlulrml with the pu]m|ntiuu
wera little moce than one dollar per
capita, and in 1860 two dollars per
capita, while in 1860 they will reach
the exteavagent sam of nive dollara
and soventy-eight cont per oapita,
It will be observed that all of theso
statoments refer to and exhibit the
disbursements of poace poriods. 14
may therafore ba of intervst to com=
pare the expeaditures of the three
war periods—the war with Gresat
Britain, the Mexican war, and the
wiar of thae Rebellion. In 1814 the
apnual exponses ineident to the war
of 1812 reached their highest amount,
about thirty=oue millions, while our
populution slightly exceedad wight
willions, showing an expenditure of
only three dollars and eighty conts
per capita. In 1847 the expoendi-
turcs growing out of the war with
Mexico, roncliod $65,000,000, sud the

public indebtedueys, whioh has accn-
mulated with such alurmiog rapidity,
wod nssumed sueh colossal propor-
tions, In 1758, when the Govern-
mont commoeneed operation under the
Ifadoral Gonstitution, it was burden=

Il:'] with an indebtedness of soventys
ffive wmillions of dollays, oreated du-

ring the war of the Rovolution—
This amouot had beon reduced to
farty-five million dollars, when io
1812, war was doclared agaiost Groat
Britain, The threo years' struggle
that followed largely inereased the
national obligations, sud in 1816
they had attained the sum of one
hundred #nd twonty-seven millions,
Wise and cronomionl legislation,
howevor, engbled the Government to
pay tho eatire amount within n pe-
riod of twenty years, and the extin.
guishwont of the national debt filled
the lind with rojoicing, and was one
of the groat events of IPresident
Jackson's ndministration. After its
redemption o large fund remained in
the Treasury, which was deposited
for mafo keeplog with the several
States, on eondition that it should ba
returned whon required by the piub-
lie wants. In 1549, the year after
tho termioation of au expeosive war
with Mexioo, wo found ourselves in-
volved in a dsbt of sixty-four mil-
lions, and this was the smount owad
by {be Goyernment in 1860, Just
seior to the ontbreak of the rebellion.
‘u tho spring of 1341 our civil war
commenced, Hael yonr of its cone
tinuance made sn enormous addition

population about 21,000,000, giving
$2.00 per capita for the war expiouscs
of that yoar. In 1805 the expendi-
tures called for by the rebellion;
reached the voast amount of $1,200~
000,000 which compared with the
population of 34,000,000, gives §38.20
per eapita. From the ¢th of March,
1789, to tho 80th duy of June. 1861,
tho entire exponditures of the Loy~
eroment were $1,700,000,000, Duy.-
ring that poriod we were engaged in
wars with grost Brituic and Mexico,
and involved 1o hostilitics with
powerful Indian tiibes; Louisiana
was purchased from France at a eost
of 15,000,000 ; Florida was ceded to
us by Spain for five millions, Cali-
fornin was nequired from Mexivo for
fiftecn millions, and the territory of
of Now Mexico was obtainod from
Texas for the sum of ten millions,
Early in 1861 tho war of the rabell.
ion commenced, and from tho first of
July of that yoae to the 30th of June,
1805, the publis expendituros veaok-
ed the enormous ageregate of thirty.
threo bundred millions, Three years
of peace baye intervened, and during
that time the disbursewents of the
Government have been suovensively
five hundred and tweaty-five millions,
three hundrad and forty-six millions,
und three hundred and ninety=three
|| millions. Add to thess three han=
tad nud seventy~two millions, eati~
mated ne the sum nocossary for the

aod romoval iu necordauce with the

fiseal yuar ending the 30th of June,
{1 1860, wo obtain » tetal expecditare
of sixteon hupdred million dellass

to the debt, and when, in the spring
of 18603, the nation successfully
umorged from the confliet, the obli-
gations of the government had reach.
od the immense sum of 82,874,008,
009, T'he Seerotary of the Troasury
chows that on the 1st day of Novem-
ber, 1867, this amount had been re-
duced to §2,491,504,460, but at the
samo timo his report exhibits an in-
orease during the past year of §35
6G20,105; for the debt on the first dny

been $2.627,129,652. It iseatimated
by the Becrotary that the returns for

lions, making a total inoreaso during

willions.
EXTIEUDISAMERT OF OUR DEAT.

u dofinito wumber of yoars.
Seoretary of the Tranurf

rocommands logislation of th
tor, snd justly urges that the longer
it 15 doferred the moro diffiouly must
boecoma Its  ackomplishwent,
ghould follow the wise

of November last is stated to have

the past mouth will add to the ]iab_il-
ities the furthor sum of eleven mil-

thirteen months of eleven and & Lalf

In my mossage to Congross of -
combar 4th, 1800, it was suggested
that the poliey should be devised
which, without heing opprossive to
the people, world at once begin to
effect a reduction of the debt, and if
prosisted in would discharge it within
The

foroibly
is eharac.

We
rocodent ew-
tablished in1789 and 1316, and with-
out further deloy make provision
for the paymout of our obligations ut

wWill | in overy sigteon yonrs, at the prosont | waste for

vate of interest, of an wmount oqasl
ta the origival ®am.  This vase dols

if pormitied to beecome ]mr-nnuum sl mqu--,;i. & of vur ofile

ered |

r, Mt l}\'l'lll'll‘l”}' bo gath

uto the hands of a few, and en

e ox ;-\':...- them to ezert n dangerons and eneourageinent

|--un(r ling powar ln the nifairs of the
|

povernment.  Tho horrowers will be.

|
the lendors the wmasters of the poople

Wo now pride ourselves on  having
[ feeedow for foar millions of the eal-
?n-ro.l race, 1t will then be vur shisme
[lh.u forty millions of poaple, by thelr

own tolsration of weurpation apd

sroflighey, have suffered thumselves o
I-n emnlaved and weraly changed slave
uwnera for new task mastors in the
ahape of bondhulders and tax gath=-
erars. Besides a permanent dabt
pertaing to monaroheal govornmonts,
tonding'to lllnnnllmhl'n. I'ﬂr|u'luil.|l'1
and elass leginlation are totally irre-
coneilable with freo institutions, In.
troduced into our republican system
they would graduslly Lut surely sap
its foundations, eventually subvert
our poverumental faligie, and oreet
upon its ruins & monied aristosrney,
Lt in our anored daty to trausmit un=
impairod to our posterity the bleap=
ings of liberty, which wero hoquethe
ed to us by the fowaders of the Re-
publie, and by our exmwple toach
those who ure tu follow us, earefully
to wvoid the dangers whick threaten
a freo and independent people,  Va-
rious plans lave beon proposed for
tho payment of the publie debt
However they may have vared to
the time and mode to which it should
be rodeemad, thero scoms to ba
ganoral conourronce as to the proprie-
ty nnd justacss of a reduction in the
preseut rate of interost.  The Seore-
tary of tho Tressury iv his report
roguimmnnds  five por cout.  Con-
Eross in its bill Prl!‘:-c.'d [ll‘i'll‘ to the
adjournmoent on the 27th of July
last, agroed upon four and four and
a half poreent, while, by many, threo
per cout. in held to be amply wuill,
elent votura forthe Investmene.
Tho goveral improssion as to the
oxorbitaney of the existing rate of
intorost hus led to nn luguiry by the
publie mind, respocting tho considor-
ution which the Goveroment has ne.
taally received for its bonds, and the
coneiusion is beooming }li.'i'\':;'n'hl l‘um\l
the ymount which it obtained was in
tonl money, three or four hundrod
per cent. less than the obligations
which it isauwed in return. 1t cun.
not be denled that we are payiog an

r||1'| vigor impar [ Lo avery

come the servants of the lemders | Ilation

s to till el
With tho release of enyitali, unw
would be infusod into the Jrar

wanl of m

ad  Aetivig

of 5 indusiry, Qur people  uowl

in thoie ellords fo
revuvor ot Hio wilvct ol
the rebellion, and of injudicions log

and ioshould b e aim

the government o stimalare i by
the prospoet of an ¢ arly ro lense Froti
e burdens which i.lni eile their Jran-
perity. 1F wo eanunof take the bur

dens from their shoullers, wa should

at loast manifedd u willinguoss (o lelj
to bear thow,

Oa the thirtieth of June, 18568,
one hundeail and sixty nive thousand
six hundred and furty-thives pamos
wora boroo on the peunsion rolls, and
during the year ending on that duy
the total amonnl af I natonun, inelu-
ding tho cxponses of disbursomants,
was $24.101,082, being $6,301,020
groater than that expended for like
purpores during tho proceding vear

Daring tho yosr ending the SUth
of Septeniber laat, exponses of the
Patént Offive exavedod the recaipts
by ono hundred and sevonty-ones dol
Inen.  lueliding tisnen and  de
signs, forty thousand ons hundred
sud filtythros pateuts were issued,

Treaties with various Indian tribes
Liave been eoncluded and will be aub
mitted to thae Sorate for its constitu-
tional notion, I gordially sanotion
the stipulstions which provide fur
resecving land for the varions tribes,
whore they may be encournged to
abandon their vomadie habits und
ongago in agrioultural and indastrial
pursuits, This poligy, inauguratod
wany years aince, has ot with sig-
nal suocess, whenever it has Dbeen
wursped in pood faith avd mot with
ovoming liberality by the United
-“l-ﬂl"h. Thy nec 'nﬂif:.' of extewding
it ns far as practieabls ia our rols-
tions with the aboriginal population
i groater vow than at any vther pre
cuding poriod. Whilat wo farnish
SN T a i TS T the T
dinns, and gasrantes them uodisturo-
od enjoymontol shelvironty rights, we
should habltndlly ifnaise
t'.ai:M'ul UIJ'-I'I'\'-H"‘". uf IFAlrots>
maeut to remain within their reapoct-
ive T'hin in the ounly
moda by whioh vollisions with other
tribos nud with the whites;, ean bo
avoided, and the M\‘.Ari_\ of vur [lron-
tior settiomonta netured.

THE PACIFIO RAILROAD,

Tho Comphnios contencting the

Q

reRliryntiona,

exttavagant por ventage for the use
of the wmoney borrowed, which wus
paper curréney groatly dopreeiated
below! the valua of coin, This fiot
is made npparent, when we eonsider
that boodholders roscive from the
Trensury upon each dollar they own
in Uovornmoent Becuritios, six per
vent. in gold, which s nearly or quite
sipual 4o the vine per eout. in ourrens
ey; that the bonds nre then convert-
od into eapital for the National
Banks, upon which these ustitutions
issus their ciroulation bearing six
pur cont, Intercst, and that they aro
exompt {rom taxation by the Govern.
went and the States, and thoroby en-
hanoed two per cent, in the hands of
the holder, Wo havoe thus an aggre=
gate of seventeen per cont. which
may Lo recelved upon each dollar by
the ownoer of Government seourities.
A systorm that produces such reaults,
is justly regardoed as favoring a fow
at the expense of the many, and Tas
led to the further inquiry whethur
our bondholders, in view of the large
profits which they have enjoyed,
would themsslvos bo avorse Lo a sot
tlement of our indebiedoess npon s
plan which would yield them n fuir
romuncration, and at the samo tioe
Lo just to the tax-payers of the na
tion, Our oatiooal eredit should b
sacredly obsorved, but in mokiog
provision for our croditors, we shonid
wot forgot what is due to the masse
of the poople. It may be assumal
that the bLolders of our sscuritio
have already recaivad upon their|
bonds a larger smount than thei
original investmons, measured by
gold standard.

Upon this statemoent of faots |
would soem just and equitable thal
the aix per cent, interest now paic
by the government should Le applies
to the reduction of the principal ie
semisnuuual inslallments, whieh is
sizteon yonrs and eight montl)
would liquidste the eotire asational
debs,  Bix per cent. in gold would al
presont rates be equal to nive per
cent, in purrenoy, and equivaleat to
tho payment of the debt one and ahalf
times iy a fraction less than seven-
toen years, This, in connection with
all the other advantagos derived from
their investments, would afford to the
public ereditors & fair and liberal
compeusation for the use of their
capital, and with this they ahould be
satisfiod, The lessons of the past
admonish the lender that it is nal
well to be over apxious in exsoting
from the borrower rigid compliance
with the letters of the bond. If pro:
yisions bo mada for the paymount of
tho indebtodness of the governmont in
the rmusauer suggested, our nation
will rapidly rocover ita wonted pros-

railway from Owelia to Sucrsmento

havo hoon most eénergotionlly engaged
in prosecenting the work, and it is
believed that the live will be come
ploted before the oxpiration of the
next fisonl yoar, Tho wix per cent

bands issued to these Companies
amounted,on the Bth iugtant, to $44,-
87,000, and additional work lhad
been done to the extont of $3,200.«
000, The Secrotary of the Interior
in Angust last dirocted my attention
to the report of a government diree-
tor of the U. 1, 1L R. Cumpany, who
hnd besu specially fostructed 1o ox=
amine the lovation, eonstruction, and
equipment of their road, I submit.
tod to the Attornoy Goneral, eortain
questionn iu rogard to the authority
of the Executive, which arose upon
this report aund those which had from
time to time been prosented by the
gommissioners appointed . examing
thisnnd vther Hnes, who have recent

ly submitted a statemont of their in

vestigations, of which the report of
she Seorptary of the luterior furnish-
e speeille information.

THOR WAR OFFICR.
The Report of the Seerctary of
War containa information of intereal
and importanee, rofleeting on the
soveral burosus of the War Dopart=
mant, aud the operations of the arwy
Tho strenigth of one  military  fores,
on the 30th of Hepromber Inst, was
farty-oight thopsand men, aud ibis
gomputed that by the firat of Jaun-
nry noxt this vumber will bo de-
ereated to forty-three thousand men,
It is tho opioion of the Becretary of
War, that within the noxt year a eon=

! siderable diminution of the infantry

force may bn made, without detri

ment 4o tho interest of tho cavalry.
In view of the great axpense attend-
ipg the military peacu oatablishmunt,
and the nooossity of retremelment
wherover it ean bo applied. It is
hoped that Congross will; sanotion the
reduction which his roport rocom=
meods, While in 1860 sizxteen thous
sand throe huudred mon cost the na=
tion $16,402,000, the sum of $65=
£83,000 is ostimated as necessary for
the support of the army fur the fiscal
year endiog June 30, 1870, The
catimates of the war debt for tha last
two finonl yoars wers, for 1507, 843,
$14,461, aud for 1808, 826,200,069,
the aotual expouses during the suma

ending June 80, 1809, was §71,124,~

pority. Its iutercats require fhat Kame

i tha navy

periods wers resneotively $05,220,-
415 and §124 8246,648; the estimaw
submitied Deecmbar last for the year

707; the expenditures for the frst

gartor ending the 80th of Seplems
.}m last were $27 211,117, and the
Beeratary of the Treasury gives 866,
000,000 a8 the smount thak will
probably be required during the 3o

] 4 TR
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ahionld bovo reduction of the nemy
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THR NAVY o¥VFICH
The report af the Reeratary of the
W 1hia
| Department and of the Navy during
thia YUAL, A eonsiderablo l‘-'-ln:-':-n.
the foreo lias. been offected

I'hove nre forty two vosszlw carrying

LY

i Navy exhibits the MIPA LTI N

nrt
four hundred and ¢levon ULERT
I% spitmdvons whieh are establishiad
the world

"hrew of these vessols nre retarninge
ta the United it
wned mw store

eruising  Tories

i dillorent paris ol

and |

atglas

ar

uhips, leaving the

thirey -

hindred and GBfty-six
total number of vessel
in twi handred and ¥ls
hutdeed and

Rightyrona vers

ATy threo

The

fgine

mountiog sevohtoon

ity theoo  puna,

of overy dos Fipbio nre L ase

arted with six hundeed and sitery

wix pune The numwber of enlisted
men in the servies, e lading ap
preatices, has boen reduscd to eight

thousand Hve bunmdrod An increasd
of nuy Y _\.If-' fuoilities (o recommend
ol ne & measare whiok will, in the
ovont of war, bo promative of eeano

uy nnil security. A more thorough

Pacifieo Deoan s ndvised in view of
our roeent noquisitions, oar cxpanid=
Ing commeren, anld the fvereasing ine
Pacifio Suates
The Naval Pension fand,
[ aweioty of prizes

tereontpe botweon tha
pod Asia
"rll'.'1|
enpiured durlng the war, amouuts (o
§ 11,000,004,

lixeuption ia takan to the not of
the 234 of .'h|'!'v lant, which roduces
thie interost on the fand leaned to the
tipvernmoul by the Soeovolary,
triastoe, to three per cont. instend of
six per cont. which was origiually
alipululunl when the investment was
wado,  Aun nmendment of the ponsion
law in suggostod ta remody omissions
and defuets in existing onnotmonts. -
The expenditurea of the Departmant
duelge the lant flseal year were §20,a
120394, aod the estimates far the
combhg yeur amount Lo §20,000,814.

TR POST OFVION,

The Vostmanter-Govaral's raport
farpialion a full and oloar exhibiz of
the -~pl‘t.‘\1'|»|iz+ and condition ol the
poutal servics, The ordinary pontal
revauue for the flaonl year cuding
Juna 30th, I‘Il:-‘i‘ was $106,202.000,
sud 1y tetal espoenditures, embracs
fug all the servies for which special
appropriations  have been III.11{-} by

cansisti o

ns

showing an oxcess of oxpendittres
the swounntol $6,435,991,, dedueting
npj ropriations for voeonn nl'.vnr:-uhly-
From he t‘l|"‘hl“»hlt"‘-n the the st of
81,306,250 and ather special wervios,
the oxeess of tho exponditure  way
4,001,400, Dy univg an unexponded
hallaveos in  the tressury §3, 500,000,
the setual sumn for which n speoinl aps
proprintion in I'-‘-Iliirml. w  muot
the 1|~'f:d.v!|l_‘y is 8741, 4486, The ontHos
whioh*produced this lerge oxcess of
i x!n-ndt'.'.lrva over revenine wore the
restoration of sorviee in the iusurgant
Statew, and the putting into operas
tion of now wervioes established by
Qongreas, which amounted, within
the last two yoars and a half to abowt
15,700 wilos, equal to more than ones
third of the whole amount of the
sorvion at the closo of the war, New
vostal eonventiony with Geeat Britain,
k’-u‘lh Germany, Belgium, the Net.
herlands, Bwitserland and Ltaly, re
spectively, have beon earied Into
cffent, Under their provisions im-
portant improvements have roanltad
in a rodueed rato of intornationnl
postago and enlarged mail faaillios
with Europoan ocountries, The cost
of the United States trans-Atlantie
ocean mail sorvive sinee Januory 1s§,
1808, hag boen largely lessenod uus
dor tho operations of those new cons
ventions, a reduction of ovor one-
half haviog boen effected undor the
new arrangemont of osoan mail stoams
ship servics which went into offoct on
that date. Tho attention of Congross
is invited to the practical suggestions
and resommendations wado in his ro-
port by tho Postmaster Genoral,

CORDIALITY WITH FOREION NATIDNS.

No important question has ecourrad
during the lass year in our sccustom-
od cordisl and friendly entercouvse
with  Costa Rioa, Uuntemala,
Hounduras, Ban Balvador, Fraues,
Aunstrin, Belgiom, Switsneland, Por.
tugal, the Nethetlunds, Denmark,
Sweden, and Norway, Rome, Greoce,
Turkey, Porsia, Bgypt, Liberia, Mo-
roeco, Tripoli, Muuis, Muscus, Sinm,
Boraco, and Madagasear, Cordial ro.
lations have also bosn maintained
with the Argonfine and Oriental Heo-
publies,
TOE PARAGUAY MATTAR,

The exprossed wish of Congross
that our uational good offices might
b tondered Lo thosa republies, and
also to Bragil aed DParagoay, for
bringing to an epd the opalamitous
war which has so lqng boea raging in
the valley of La Plata, has been ase
spidnously complied with and kindly
scknowlodged by all the beliguronts,
That lmportast negotiation, howavar,
has thus far bean  without result.—
Charles A. Washburn, Jate United
Statos Ministar to Paraguay, having
resigned, aua being desirous to re=
turn to the United States, the Rear
Admiral commanding the Bouth At=
lantie Bgadron was early direated to
gond » ship of war to Asconsion, the
napital of f'nn ¥, to yoavive Mr.
Washborn and his” family nod Yeo=
wove them from u situation which
was qeprosstiod to be cadaugered by

aml systematlo survey of the North]

wefion whd forelgn war. The Hres
tan commanday 67 the slllad Bloesks

i ding foreos refadod posilssion to the
"\WWanp 10 pasn through the bloe kad-
Ping forees, and that vewsal voturied
to itd nnoliorage.  Iemonsteathide Hay<
kgt boon tuade agalost this rolasal, it
was  prompily overruled, sad the

{ \Il-.nﬂ:>. thorofire

. reennmad hoe I‘fr.!l?'_:,
[ roe dved Mre, Washbura uad family,
eid conveymd them ta a eonvaniens
seaport, Lo the weantime, an ¢xelts
v Il ] I

tho Vrostdent of

al yRiraver«n l.uh\.l.-n

anl the
Hate United Sisten Ministor, whish s
| understond graw oud of his [nr‘-rm_--l.
g in Eivine asylom o the Weltad
tates L ealhon o MH-';'J CHamioe
of that Nepabiie, The question of
the right to give asylum i diflealt
tand often produstive of grout eoibiar

nt, Ludtates well organisvd and
eatablishid foreign powors roluse ol-
o conteda or exerdiae  such
cieepl ns to porsons setnally
e ia e diplomadie puivleo,
other hamd, all
{ upon cxercising

|.'|r.|.:|u:,‘

ruasn.

sach powers
the righe of
Ayl tu Baton whera the law of ga=
| floos is nof Tully ackvowledped, vos
od The Fresident
of Paraguay s understond (o luve
| opposad ¢ yAlre. Washbuin's proceeds
ings tho infarious snd very jmprab

ale |']!:ﬂ.;|' wl 1 arsuhnl “h-l“ill.l(‘il:l' in
insurrcation and bewmon.  The eor-
| renyg lt||l-".|l‘-.', lwmsn-r, han not ronch.
ol the United Statos, Me., Washs
burn, in eonnoation with ¢hiv cons
frovorsoy roprescnis that oo Unitod
States oitizens attached to the Les
| gation woro nr'f-nrrnrily moigod nt
his wido when leaving the eapitol
af Paraguary, commiitod to prison,
and thero subjeoted to tormare for
the purpose of procaring eoufeps-

[ spooie 1, and obe

toud of their own oriminality and|

o .'.'.m.-ny to  mupport tho .l'ru,|..
dont’s allogations aguinst tho Unit-
| ed Btates HMinistor,

Me. MoMahon, the nowly ap-
pointod Ministor to Paraguny, has
{ronched the La Plats, Mo has
been instructed to procecd without
delay to Asuncion, there to inves-

tigate the whole Hllh‘jl‘cl. The
Rear Admiral commanding the
United Statos  Sonth  Atlantio

Syundron has boen dirested to at-
toud tho new Minlster with a props
or naval foreo to suntain luz!’ljuil
lemands ng the occasion may ros
quire, and to vindieate tho rights
of the Unpited States eitizons re-
'\:'- reeld to and of any others who

may be oxposed to danger in the
thenter of war,  With thess ox-
coptions, fricudly relations have
boen maintained betweon the Uni-
tod States and DBrazil and Para-

upon t.’r-rl‘--nurnun,:1|.|uu||l|-d to B22,730.60%2, LUy,

TI® CURNENOY QUESTION,

In roferring to the condition of
the circuliating medium, T shall
morely roiterate, subistantinlly, that
[ portion of my laast Annunl Message
which relates to that sabject, The
preportion which the currency of
any country should benr to the
whols value of the' annual product
|circulatod by its menns s s ques-
tion upon which politioal econo-
mists huve not sgreed, nor ean it
be controlled by legislation, but
must Le loft to the irrevoeable
lawa which everywhere regulate
commoerce nnd trade. The eireu-
lating modium will ever irvesistibly
flow to those points where it is in
groator domand. Tho law of de-
mand and supply 18 a8 unerring as
that which rogulates the tides of
tho opean, and indoed ecurrency,
like thoe tides, has its ebbs and flows
throughout the commercial world,
At tho boginning of the rebollion
tho bank note circulation of the
country nmounted to not much
mora than two hundred millions of
dollars. Now the eirculation ol
National bank notes snd thoso
known ns logal tenders is noarly
soven hundred millions, aud while
it is urged by some that this
amount #should be increascd, othors
contend that s decided reduction
is abeolutely eseentinl to the bost
intorests of the country. In view
of thews divers opinions, it may be
well to asoeptain the real value of
our paper issuos; whon compared
with metalie or convertible curren-
oy. For this purpose lot us inquire
how mnoh gold and ailver eould be
purchased by the seven hundred
millions of paper mency now in
circulation,

Probably not more than half the
amount of the latter. Showing
that our paper currency if com-
pared with jiold and silver, its
commercial value is compressed in-
to three hundred and fifty millions.
This striking fact make i the ob-
vious duty of the Govermment, as
enrly na may be consistent with the
principloa of sound politieal econo-
my, to take such measures as will
enablo thoe holder of its notes, and
those of the national banks, to con-
vert thom without loss into specie
or its oquivalent. A reduction of
our paper circuluting medium may
not necessarily follow; this, howey-
er, would depend upon the lew of
domand and supply, though i
should be borno in mind, that b
making logsl tender and bui
notes convertiblo iate coin or its
equivalont, sheir t speeio val-

would bo enhancod one handred por
eent. tiom for m,mﬁ-

e
dunanded by the

(WL 3

no in the hands of their holders|

Jtvraia uslity sod value, At the
gwe of L formetion of thed in-
otoumont, \be  country hisd fust
om wrgod fron' she wnr of the Revu-
lugio 1, mavd wadd from the
eloot v of & vodnndant sl worth-
Joss paper curroocy.  The Bages
ol that verlod werd ANKIOUN Lo DrO-
tect they v prosperity from the evils
whiol the 'y theimsulves had axperi-
preed,  )enes, in pmr.'-i'mg n eir-
cubiting wedium  they  conferred
upon Congr s the powd” to

[ money sl rogulate the valind there-
of, bt the shma time pﬂh"uu.&
the State from making s_ny\hlﬁg
but gold and silver n tender in pay-
ot of debte. o anomslons cene
dition of vur earropcy i jo striking
contruvt with thus which was origes
nally designed, Qur eirculation
now ombraces, Firat: notes of ths

nationsl banks, whiol are made
rovcivablo  for =l A4 to the
Goverument, excluding imposts,

fand by sll its oreditors, excepting

in payment of interest upon its
bonds and the seeuritios thomaslves,
Secunud: Legal tender notes issued
I-'\’ 1‘““ l‘.‘l.‘i"'\l .ul'.l'.("f il]l!l wbidl tllﬂ
Inw roquires sh il be recvived na
woll 1n payineut of all dabis botween
citigans as of nil government dnes,
impostd, and  Third:
silver coim, lly the aper-
mtion of our |1r-.-<nul ayatem ‘of
inanee, however, the metalio our-
when eollected i3 roscrvod
only for one class of government
ereditors, who holding its bonda,
scmb-nunually reccive their inters
wat in coil from the Nutiooal Treass
ury. There is ne reason which will
bo aceepto! w4 «:tinl'urcw? L7 the
people, why those who defend us
on the land sl protect us un the
son, the pensionees upon the grnki-
tudo of the uation, bearing tho sears
and woundy veovived ‘\Tlilu iu the
sorvico, the public sorvants in the
variouws dopartments of the Guyerns
munt, the farmor who supplics the
soldiera of the army and the sails
ora of the pavy, the srtigan who
tolls in the nution's workshops, or
tho mochamies wud lnborers who
baild its edifices and sonstruct its
forts and vessels of war, shou.d in
paymont of*their just sad hard
enruod ducs, recvive deprecinted
puper, while another class of their
countrymen, no more deserving,
ure paid in coin of gold snd silver.
Equul snd oxaect justios require
that ull the ereditors of the Govern.
ment should be pald in n ourrency
possvssing o uniform value, This
enn only bo scoomplished by the
redtoration of the currency to the
standard established by the Cons
stitation, and by this moans we
would romove o discrimination
which may, il it hos not alivady
done wo, croate & prejodise that
may betomo deop rooted and wide
sprend, and imporil tho national
eredit. Tho feasihility of making
the curroney ocorrcspond with the
ulml-]unl. mny bo

exeentinge

A": anil

rency

constitutional
scon by u roferenco to o fow facte

}-h:ri\'\'- from our commercial sta-
binticn,
Tlie neraents product of precious metals

I the Unbied States Gl 1840 W L88T,
migounted W BT 00 U while fur tie
satie prelel the nel exports of dpevie wars

| $541,000000, This sliows axeess of
pirilnot over net Uaporte Of SU03.000,000, ~=
s it In the Teonvuey JU06.407,058) lu
coin in direnintien tn U Ststos i the Pas
vithe gonst mbont. forty lilons, sad o fow
millions i the National and other banks, iu
all liow thino oo Mtodest and sixte millons
Taking wto conmdiemtion the speele In the
cuthlry  pHor e lil'.l' anl thnt I‘Pﬂdllt‘ﬁl
tinen 1867, and wo lave wore tias tiree
hundedd milllons not accounted fur by exe
portation or by tis retuons of the Teeanury,
nuld  sherglore, oot probably, remaining
Iu the counitry.  Thise are luportant facts,
nud show how completaly the inferior cup=
roncy will suporcede the bewer, forclog it
from cireulntion among the masses amd
eauning (L 1o be exported, wa s mem wriicle
of trwde, to add 1o the mooey eapital of for=
eign landa,  They shiow the nupasaity of ree
tiring our papee wiotey, that the otuen of
gold mnd silver to the avenmes of trade may
ba (nvited and & demand created which wiil
cuuse the retention at bome of ab léast so
wibieh of the productions of eur rlc™ and ke
exhanstibile gold bearing Roldy, us way by
vulliclent for the purposes of clreulation, Iy
in unreasonablo to exposs & rolura W & sound
cormeney wo long s e goveromest and
bauks by continuing the issnex of irredesnu-
ble notss, Al the chnnoslvo! vircuistion
with  depreciated mepes.  Nopwithatanding
n commngn by out felote winee 1842 0l eliche
bundred aud sovanty-four miltion of dallars,
the peojde are now strangers 10 the curran-
oy which was deslgnod for thale ves il
betielit, nod specinions of the proclous inets
nly, buaricg the natloanl device, nre seldod
peen, except when produced W gratity We
intyrost excited by thair povelry, '

It deprociwiad currency in to be conlinusd
an the permauent curreny of the couutry,
nud all war coln ia W become & were ardiale
of spvouistinn, to  the enbianoemmnt of the
| price of all thal s indlspansable o the come
turt of the people, IL will ba wise scanomy
w0 abolish our waots, tius mving thwe aslion
the care aiid expense incldent W such miab-
lishmeuts, dud Jet Wl our precious metals be
exported n bullion, The twe bat cofge,
lLowever, when the go tenl aad natl
al banks showld e requited 1w tuke the most
efticiont stops and make all vecesary are
rangumaots for resumplion of speeie -
menis, Lot apecie payments onee mﬁy
Le ioaugurated by tha vermmont sl
bapks, and the value of paper currensy
would direstly approximale o 8 apecie
standard,  Bpecie pyrments having beay ro-
sued b ult:;uvtrnuul. :dml IL Llh “l!l
Boten ur bills, Of paper Lisu wither, of »
Ina denomination tweniy abould be
excluded trom olrenls “o
may have the benuflt
ol sud silver

nn

property or ladnatey
Lo prwsaren whid b o
obtaln wink beoai houesily e, Las o i
real batersdt o wninminiug o 2% cleonins
tiog medium ny sball bo n:fmmw,
not listie 1w vibrawe with oplulss, not gl
,L:in be blown up er biows dows oy the
s of epecalation, but W be wa e
“: disgrded i et
ourmnoy b aae
potitionl evile, It uadeemi 1

f ru_u.t.lt w%&; :
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